This document has been compiled jointly by the three SWISS
associations to explain how the Swiss Climate Scores fit into CLIMATE
the current climate debate. / SCORES
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What kind of
world do we want
to live in?

Climate policy frameworks
and a and a range of factors
affecting society, the economy
and the financial industry
influence the world we live in.

< Climate policy environment + Society + Economy + Financial industry >

B

World out of balance

Uncontrolled CO, emissions ampli-
fying rise in temperatures

Air and environmental pollution
caused by industry and society
Waste of non-renewable resources
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We must set a course

for the future today
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World in balance

Transition to a net-zero

emissions society with a maximum
temperature rise of 1.5°C
Sustainable economy supported
by (sustainability) innovations

Use of renewable resources



The road to a world in balance s

World in balance

K/ Temperature rise:

Up to 1.5°Cin 2050

[[>=> (0, emissions: Net zero
Recycling rate: 100 %

/\/

- @ It needs:
b=

World out of balance

© Companies to develop new products
and reduce emissions
© Investments in technology and innovation
© Greater transparency and incentives to change

Temperature rise:
Already over 1°C’
CO, emissions:
> 30 bn tannually?
Recycling rate:
< 15% annually?



https://public.wmo.int/en/media/press-release/state-of-climate-2021-extreme-events-and-major-impacts#:~:text=The%20global%20mean%20temperature%20for,the%20end%20of%20the%20year
https://public.wmo.int/en/media/press-release/state-of-climate-2021-extreme-events-and-major-impacts#:~:text=The%20global%20mean%20temperature%20for,the%20end%20of%20the%20year
https://www.globalcarbonproject.org/global/images/carbonbudget/Infographic_Emissions2021.pdf
https://datatopics.worldbank.org/what-a-waste/trends_in_solid_waste_management.html#:~:text=Open%20dumping%20accounts%20for%20about,is%20incinerated%20for%20final%20disposal

The financial centre’s pivotal role: between investors
and the economy

Investors Financial
institutions

@ — Information about offering @
— Transparency and
decision-making criteria
— Create awareness of
importance of capital
allocation

= ==

traditional ———>

— Information gathering

. traditional ——> — Allocation of investors’
— Investment decision Paris-aligned 5 cgpltal _ _ %
— Dialogue with companies

—— Paris-aligned ——>

— Sustainable
investments

— Sustainable
financing'

Exert influence through Paris-aligned investments and promotion

Economy

— Emissions and information
about them

— Use of finance not system-
atically sustainable

Companies that:

— are sustainable

— make innovative products
that contribute
to sustainability

— have innovative strategies
for becoming sustainable

of investment decisions to achieve global climate goals

'This is not the focus of the Swiss Climate Scores.



Why do investments
need to be aligned
with the Paris goals?

By making Paris-aligned
Investment decisions,
investors can add value for
themselves and the world.
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Reduce risks and exploit
opportunities

For sustainable financial
performance

©
o

Take account
of values

®
[ ==

Contribute to positive
change

For the environment,
society and
the economy

For responsible
action




International agreements, initiatives and standards will
help us to make the transition to climate neutrality ...

Agreements

2015 Paris Agreement on
climate change

PARIS2015

Swiss Climate Scores

Initiatives

fany
Ny
UNEP

FINANCE
INITIATIVE

=PRI

SCIENCE
BASED
TARGETS

SN

UNEP | PRINCPLES FOR

FINANCE | RESPONSIBLE
INITIATIVE | BANKING

RACETOIERD
() GFANZ

1992 The United Nations
Environment Programme
Finance Initiative

Promoting sustainability
principles in financial
institutions

2005 Principles for
Responsible Investment

Sustainability principles
for the world’s biggest
institutional investors

2015 Science Based
Targets initiative

Emission reduction targets
in line with climate science

2019 UN Principles for
Responsible Banking

Uniform ESG strategies
and practices for partici-
pating banks

2020 Raceto Zero

Framework for market
participants to achieve net
zero

2021 Glasgow Financial
Alliance for Net Zero

Financial institutions
accelerating the transition
to a global net-zero
economy

% Paris-aligned investments — net zero as a global path
to climate neutrality

Standards / frameworks

GREENHOUSE
GAS PROTOCOL

TCFD

TN
F 1D

1997 Global
Reporting Initiative

Standard forcommunicat-
ing organisational impact
on ESG

2001 GHG Protocol
Corporate Accounting and
Reporting Standard

Requirements andguide-
lines for a greenhouse gas
emissions inventory

2015 Task Force on
Climate-related Financial
Disclosures

Recommendations on
disclosure of climate-
related information

2021 Taskforce on
Nature-related Financial
Disclosure

Disclosure frameworkfor
reporting on
nature-related risks

... butwhatrole is
Switzerland playing?

June 2022



Switzerland’s financial centre and its
contribution to Paris-aligned investments

... but Switzerland’s financial
centre can make a crucial
contribution to positive change.

The Swiss economy’s
N g
share of global emissions
is limited ...
A

o/’ o/’ 0/.° o/ 3 o/ °
0,1% 1% 24% 11% 3%
of emissions of emissions in of cross-border Swiss market Swiss market
globally are caused Europe are caused wealth manage- share of the share of the
in Switzerland in Switzerland ment is carried out  European asset global asset

in Switzerland management management
sector sector


https://www.swissbanking.ch/_Resources/Persistent/b/e/0/9/be0949b50b2ac8462b7459b9cd4708ffaa30da27/SBA_Sustainable_Finance_2021.pdf
https://www.swissbanking.ch/_Resources/Persistent/b/e/0/9/be0949b50b2ac8462b7459b9cd4708ffaa30da27/SBA_Sustainable_Finance_2021.pdf
https://publications.swissbanking.ch/swiss-banking-trends-en/wealth-management/
https://www.am-switzerland.ch/assets/content/files/Asset_Management_Study_2021.pdf

The Swiss Climate Scores
support the transition
to a sustainable world

As a basis for decisions and
actions, it is crucial to have
transparency about finance flows
and best-practice approaches

to the Paris alignment of invest-
ments...

...and the federal government, financial
sector, associations, NGOs and experts are
working to achieve this.

SWISS
CLIMATE
/ SCORES

The Swiss Climate Scores enable compari-
sons for financial investments using six
indicators and are based on widely recog-
nised standards.

They are geared to the obligations under the
Paris Agreement, with the following objectives:

© Net-zero greenhouse gas emissions
by 2050

© Limiting the rise in global temperatures
to 1.5°C

June 2022




Transparency on Paris
alignment in six areas

The Swiss Climate Scores measure
the CURRENT environmental impact
while taking account of the FUTURE
transition towards net zero.

Value added:

© Customers obtain transparency about how
far their financial product is aligned with the
Paris goals — creating awareness and a basis
for decision-making.

© Financial institutions have a common
framework to guide them and actively contrib-
ute to transparency on Paris alignment.

© Companies can set themselves apart and
add value for investors, society and the
environment.
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Greenhouse Gas Emissions
Greenhous gas emissions intensity
and footprint of portfolio.
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Verified commitments to net zero
Share of companies in portfolio
with verified commitments to
net-zero and credible interim
targets.

@ CURRENT
@ FUTURE
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Exposure to fossil fuel activities
Share of companies in portfolio
with activities in coal and other
fossil fuels.
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Management to net-zero
Investment strategy with a goal
to reduce the carbon emissions
of its underlying investments.
Verified commitment to net-zero.
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Credible climate stewardship
Share of companies currently
under active climate engagement.
Climate votes supported. Member-
ship of a climate engagement
initiative.
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Global warming potential’

The level of global warming that
would occur if the global economy
acted with the same ambition

as the companies in the portfolio
intend to act.

" optional



We WI“. reaCh thiS World th rough the With the Swiss Climate Scores, Switzerland

. - . Is taking on a pioneering role in terms
interplay of various actors and countries S A ——

Paris-aligned finance flows.

)"'

Financial industry, Economy,
Society, Climate policy
environment
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